
 

 

  

 
Letter to European Ministers of Finance on the proposed Digital Services Tax 

 

 

 
Monday, 29th October 2018 

 

Dear Minister Löger, dear Ministers, 
 
We write to you as leading European businesses to express our serious concern about the proposed 
Digital Services Tax (‘DST’), and to urge you not to adopt a measure which would cause material 
harm to economic growth and to innovation, investment and employment across Europe.   
 
The need for the proposed measure has not been substantiated by meaningful evidence, nor has the 
legislation undergone a thorough impact assessment.  
 
Most start-ups and new companies rely on their revenues to grow and scale. The proposed DST 
would deprive these very businesses of an essential source of capital to reinvest in their growth, 
weakening their ability to compete globally. Taxing revenues, as opposed to profits, will also 
impose a significant compliance cost, requiring new processes and infrastructure to be established. 
European technology companies, and particularly companies which are not yet profitable, would be 
the hardest hit.  
 
The proposed DST raises multiple and serious legal, technical and political issues, including but not 
limited to:  
 
1. It will result in double taxation, particularly when charged on revenues which are already subject 

to corporate income tax in a particular jurisdiction.  
2. It is unclear if the proposed DST is a direct, hybrid or indirect tax and therefore whether it 

conforms with national laws and double tax treaties, and how the measure, which departs from 
existing international tax principles, would be implemented.  

3. There is no consensus internationally or among European governments on defining user 
contributions to digital platforms as a tax base, and it is unclear how companies would ensure 
accurate tax collection and reporting while remaining compliant with European data protection 
and privacy laws.  

4. The proposed DST has been designed with large and highly profitable companies in mind, but 
will have a disproportionate impact on European companies, resulting in unfair treatment. 

5. The unilateral approach, inherent in the proposed DST, could draw counter action from third 
countries, including adverse and arbitrary taxation of European company revenues in those 
jurisdictions. 

 
The proposed DST and any retaliatory action from third countries would make it more difficult for 
new companies to grow to scale and attract capital investment for emerging technologies, hindering 
innovation. Consumer prices could rise as businesses in their early stages of development are forced 
to pass on these costs, or businesses that cannot do so could suffer serious financial distress.



 

 

The cumulative impact of pursuing the proposed DST in Europe would be to undermine the EU’s 
stated goal of a Digital Single Market and to harm the very businesses that are the catalysts for 
economic growth and employment in the European economy.  
 
We recognise public and political concern, and stand ready to contribute to reform of international 
tax principles to ensure fair taxation in a digitalised global economy. However, pursuing the 
proposed DST - even as an interim measure - would be counterproductive and a detrimental step 
backwards.  
 
We urge you to take these factors into consideration ahead of the meeting of European Finance 
Ministers on 6th November, and to opt for international leadership rather than unilateral action.  
 
Yours sincerely, 
 
Dana Dunne, Chief Executive Offer, eDreams ODIGEO 

Daniel Ek, Co-Founder & Chief Executive Officer, Spotify 

François Nuyts, Chief Executive Officer, and Jon Eastick, Chief Finance Officer, Allegro.pl 

Gillian Tans, Chief Executive Officer, Booking.com 

Ilkka Paananen, Chief Executive Officer, Supercell 

Iulian Stanciu, Chief Executive Officer, eMag 

Jet Roos-Van Aerssen, Chief Financial Officer, Marktplaats 

Jitse Groen, Co-Founder & Chief Executive Officer, TakeAway.com 

João Magalhães, Chief Executive Officer, Code for All 

Johannes Reck, Co-Founder & Chief Executive Officer, GetYourGuide 

Kati Levoranta, Chief Executive Officer, Rovio 

Marcin Łachajczyk, Chief Executive Officer, Ceneo.pl 

Markus Rauramo, Chief Finance Officer, Fortum 

Panos Siozos, Chief Executive Officer, Learnworlds 

Robert Gentz, Co-founder & Chief Executive Officer, Zalando 

Serban Enache, Chief Executive Officer, Dreamstime 
 

 

 

  

 


